Pros and Cons of Real Estate Investment Trust (REIT)
Continuing from the last column, let's learn about REIT (real estate investment trust), the two types of
REITS and their differences. The two general types of REITs that we will be comparing are
public/publicly traded and private/non-traded.
A traded REIT is a real estate investment company’s equity that is publicly traded on an exchange where
the value of the share fluctuates depending on the demand. A non-traded REIT is an equity holding of a
private real estate company unavailable on public stock exchange. The non-traded REIT is private and
illiquid until the company goes public or is sold through a merger and acquisition process. When
investing, investors must consider liquidity needs and see whether it is appropriate for them and their
needs.
Although it may be considerably inconvenient for an investor to hold a private REIT (non-traded/illiquid),
investors may consider investment with a private equity due to potentially higher dividends and an
opportunity to see a significant increase on the equity value if the real estate investment company
either decides to list their shares on the publicly traded stock or is sold to a larger company who
purchases their equity at a higher price.
There are some investors who would like to invest into the real estate industry, but do not necessarily
enjoy being direct owners due to ensuing responsibilities as a landlord which is why they seek out a
professionally managed and organized investment opportunity where they can simply participate as a
small equity investor and enjoy predictable rental income as a dividend and profit of the company in the
future when the company’s equity is sold.
Please keep in mind that a real estate investment trust carries its own risks such as the real estate
market risk in addition to the management company risk. It is recommended to consider real estate
investment trust as an investment option with a qualified professional that can offer guidance
specifically catered to your financial situation and investment income needs and review the due
diligence on the investment company and its investment offering with the client.
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Continuing from the last column, let's learn about REIT (real estate investment trust) and the two types
of REITS and their differences. The two types of REITs are traded and non-traded.
A traded REIT is a real estate investment company’s equity that is publicly traded on an exchange where
the value of the share fluctuates depending on the demand. A non-traded REIT is an equity holding of a
private real estate company unavailable on public stock exchange. The non-traded REIT is private and
illiquid until the company goes public or is sold through a merger and acquisition process. Investors
must consider liquidity needs and see whether it is appropriate for them and their needs.

Although it may be considerably inconvenient for an investor to hold a private REIT (non-traded/illiquid),
the reason why investors choose to invest are because of potentially higher dividends and the potential
for the value of the share price taking a significant increase if the company decides to list their shares on
publicly traded stock or is sold to a larger company who purchases their equity at a higher price.
There are some investors who would like to invest into the real estate industry, but do not necessarily
enjoy being direct owners due to ensuing responsibilities as a landlord which is why they seek out a
professionally managed and organized investment opportunity where they can simply participate as a
small equity investor and enjoy predictable rental income as a dividend and profit of the company in the
future when the company’s equity is sold.
Please keep in mind that real estate investment trust carries its own risks such as the real estate market
risk in addition to the management company risk. It is recommended to consider real estate investment
trust as an investment option after thoroughly due diligence with a qualified professional that can offer
guidance specifically catered to your financial situation and investment income needs.

